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REMEMBER WODDY ALLEN? THE MOVIE
director who married his ex-wife’s
adopted daughter? Well, Woody once said,
“There are worse things in life than
death. Have you ever spent an evening
with an insurance salesman?” Okay, I'man
insurance salesman, and as any young girl
can tell you, spending an evening with
Woody would be worse. At least with me,
you learn a little about insurance.
And I'11 learn a lot about you. We’1l sit there in your living room,
and while you're reading my glossy brochures, 111 be estimating
your worth, how close you come to living beyond your means, and how

worried you are about risk. For instance, I love your taste in clear -

plastic sofa covers and that lovely coaster collection! Why risk a
horrible stain? Like all salesmen, I enjoy reading people and dis-
covering how they feel about comfort, cash, coasters. . .and cancer.
Real estate agents may know how to zero in on your dreams; car sales-
men may sense your desires. I'mmainly interested in your fears.

Because the truth is, insurance is all abo
fear—specifically, how much risk you're wil:
ing to accept and still sleep well at night. Lis-
ten, something very bad is going to happen
to every one of us. The question most people
have after “Howlong doThave tolive?” is “How
will1die?” Guyslike you and me can’t picture
death, exactly, but we can certainly picture all
the terrifying ways a person can die, and so
what do you do? You incorrectly overestimate
the probability of it happening anytime soon.

Andyuuovmnsureyuurselﬁk’slﬂceyou’re
thinking, “Yeah, okay, 'm going to die, but
you”—meaning me—“you’re gonna pay.” And
me, Pm thinking, “Yeah, buddy?” I mean, I
work on commission, and it’s a sweet one. So
every year when you pay your premium, Iget
another taste of your fear. I think you should
beinsured against every damn thing, because
something’s going to get you, guaranteed.

What follows is advice from a former top
insurance salesman. That would be me. You
can call me “anonymous® because if Ttold you
my name, Fd lose all my friends who are stillin
the business. This is the advice I give myself,
but remember: You didn’t hear it from me.




ideallysixmunﬂ:soﬂivmg_expm'lheﬁmd
can cover minor misfortunes that cost less than
yourdeductible, as well as bigger ones you car't
insure against, like a layoff.

In other words, don’t sweat the small stuff
Just make damn sure you're adequately cov-
ered for a total loss of your home, Believe it or
not, two-thirds of homeowners aren’t. Fyou’re

. one of them, you could find yourself forking

Not inconvenience

Life is a gamble. You do not
need to spend a penny on
insurance if you're absolutely certain you'll
live to be a healthy 110-year-old who dies of
boredom watching The View after a 24-hour
bout of rough sex with the volunteer nurse,
But if you have to pay for that home elder care,
yow’'ll need insurance. Insurance works best
tocoverexpensivethingsmataren’tlikelyto
happen but would be devastating if they did.

Invirtually every realm of insurance—auto,
health, home—you wanta high deductible. At
leastnooo.Smaﬂclaimsarecosﬂyforinsur-
ers because they happen so often, and even
the smallest event can mean a lot of paper-
work and customer service. We build those
costs intolow-deductible plans. Plus, multiple
claims on home or auto policies, even small
ones, can raise premiums.

Abetter way: Take the money you save on
premiumsand put it into an emergency fund,
Set aside enough to cover at least three and

over tens of thousands if you have to rebuild.

But how much homeowners insurance do
you need? Good question. Look at the dwell-
ing replacement number in your policy and
divide it by the square footage in your house.
If the result is under 200, you may havea
problem. Depending on where you live, $200
to$250persquarefootistheaveragecostto
rebuild a house. Some agents underestimate
ﬂlereplacementoosttokeepprmnimnslcw;
we’re all competing for your business, afterall.
Butyou can upgrade your coverage to cover the

When it comes to lability coverage for the
dumb stuffyou do, keep your limits high. Take
auto insurance. Remember, in a crash, some-
body always pays. It worrt cost that uch to
raise your bodily injury lisbility from $100,000
0 $300,000. Probably $100, give or take—no
mmethanslso.Heavmfmbidwushmldpm
intoavan full of nuns. If your lability coverage
were]acldng,youcouldioseymr]ifesavings
or even your home.

Bodily injury coverage requirements on your
auto policy vary by state, but they can be as
low as $20,000. That won’t begin to cover you
in a serious accident. Dor’t skimp on property

liability either. ft's amazing, but a few states -

require only $10,000 in coverage. That’s about
abumper, a fender, and maybe a mirrorif you
back into a BMW.

Homeowners insurance (as well as renters
and condo insurance) is a treacherous realm,
with dozens of clauses that can influence your
coverage and premium. Often, coverage of a
dlaim—for water damage, say—depends on the
cirumtanne.&nstpipe?Ymﬁepmbablyokay.
Slow leak? Probably not. Before you sign, take
20 minutes toread the fine print so you know
what’s covered and what isnt.

Hire an Agent
[ ]

Yes, Iknow this sounds self-
2 serving. But 'm out of the
business and have nothing
to gain, so P'm telling you:
Do not even think about buying insurance
online without talking to an agent first. He or
she can customize plans that make sure you
dor’t miss out on covering big risks or end
up with duplicate coverage. Plus, you want
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. Should You Ever
: BuyPermanent
Life Insurance?

Is your agent pushing
permanent life insurance
(also known as whole-life

i or cash-value insurance)

i ratherthan term? Maybe that’s

i because the price of permanent

; insurance is about fourtimes that of

i aterm policy, sothe agent's getting

i more money in commissions.

i Mostpeople need life insurance

i onlyfor alimited time—until the kids

i can supportthemselves, or until

i they retire. That's why experts sug-

i gestbuying a 20-year term poficy

: when your first kid is bom. Perma-

i nentinsurance, onthe other hand, -

! guarantees a payout to your benefi-

i ciarywhenyou die. That makesita

i bad betforinsurance companies—

i it pays out every time. To make

: money, they have to jack up the

i price and invest your premiums.

: Only a small number of people

! truly need a guaranteed payout

i when they die. Thatincludes rich

i fellows whowant it to cover estate

! taxes, or someone with a lifetime

i dependent, like a disabled child.

! Becauseinterest rates are 5o low

i and the stock market so bumpy, per-

i manentis adecent investmentfor

i these folks right now. Also, unlike

i with stocks or bonds, the cash value

i of your policy is proiected against

: market losses. Forthe risk-averse,

i that's a comforting thought.

i Butforthe vast majority of men,

: pemanent life is a mistake. it's so

} expensive that many guys don't buy

i asmuch coverage as they need,

! says Kent Anthony of First Group

i Insurance. Worse, about 40 percent

i of policyholders let their policies

i lapsewithin a decade because they

i cantaffordit. “Theylake a large

; financial loss,” says Jack Hungel-

i mann, author of Insurance for Dum-

i mies, "and nowthey're exposedto

i theriskof death without insurance.”
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someonewhosesthewholepicnne,notjust
one piece. Your agent will advocate on your
behalf with the insurance company when
disaster strikes. Believe me, Pve managed to
sweet-talk insurance carriers into giving my
ctimxtsa!itﬂebreakdomsofﬁmes_AndI’ve
been Johnny-on-the-spot more times than
I can count, when a client’s house has been
destroyedandlwasthemtohandovermdy
cashfordathesandaplaoetostay.

Ahummbeingcanalsobﬁngalitﬂe com-
mon sense to the table. T had one client who
was turned down by four or five companies
becansehisamma’housewaslasthanl,ooo
feet from the ocean. I took a ride out to see
the place, and yes, that distance was indeed
lessthan 1,000 feet. But the house also sat on
alﬁBsohighthatifmeseaevermcheditwe’d
all be looking for Noah. He’s now covered.

How do you find one? lnsurance agents live
and die onreferrals. The bestway to findagood
agent is to ask your friends about theirs. Look
forprofessinnalancreditaﬁm:sﬁkec:lc, CLU,
AATL and CPCU. You’ll want an independent
agent who can compare prices and coverage
across multiple insurers. If yourrep works for
a specific company, then yow’ll be sold only
that company’s stuff,

Health Insurance Is
| Complicated, and
a Mistake Could Hurt You
L J

A lot of young people don’t
amemdmyslayonaparmt’sphlmﬁlﬂley’te
zﬁ.miftheydon’t,ortheyagemt,they‘mon
theiwwu.'lheziskissmal]mzs-mu—year-oid
has justampa'centchanceofincurrmgmed—
icalmstsovm-mooo.mdmostyoungfoﬂ:s
havefewasseu;,sodomandhos;&ta]smayﬁnd
it}.mdtomMButmakenonﬁstake—ifyou
havesvingsorahome,they’]lmmeaﬂserynu
wiﬂlhwyexs.ﬁatmﬂdhadtnwreckeduedit,
gamished wages, or the loss of that home.

Even if you get health insurance through

work, you're probably still paying something
forit. You often geta menu of extra coverage
opﬁonsthataddmthepayd:eckdmg.}!gain,
don’tworry about small stufflike i’
Co-pay or prescription costs. What you should
be worried about—and be covered for—is the
bustedankleﬂlatoouldresultmans,ooohos-
pital bill if it requires surgery. Sound like a Iot?
'l‘hatwasthebi}lformylitﬂefallafwyeus
back,butlhadinsmanoe,so itcostmeonlya
few hundred out of pocket.

Notall employers offer disability insurance
andtlnt’sashan:e,bemnselmg-tenncfmbiﬁty
harealmreatﬂbommeﬁ:fmnpeophwiﬂuse
itat some point before retirement—the num-
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of Insurance for Dummies.

»Term Life Go for a 20-year plan
whien you have kids, says John

Your
insurance
Sheet » Disability You can save 40 per-
cent if you're willing to wait 90
days before benefits kickin, says
ngeimann,andanoﬂ:er&ﬂby

limiting payouts to five years. Buy

a policy that prorates your benefit
if you're partially disabled.

> Auto Set your liability limits high
ral, says Jack Hungelmann, author

enough to cover your assets, says
Patricia Harman, editor of Claims,
a magazine for insurance pros.

Most insurers will settle within the

Ryan, cFP, a Denver-area advisor. o H Make sure your

agent doesn't lowball the replace-
ment value of a home in orderfo
offera lower premium, says Amy
Bach of United Policyholders.



You Bet
p ;

5 Tezmiifeisﬂlewaytogo.(See
“Should You Ever Buy Perma-©
nentﬁf‘elnstuame?”unpage

Bl.)Ideaszmshnuldbuyinassoonasyou

haveyour first kid. Naturally you want to take

your employer offers for free, but if
you haveto pay, shop around. You might find
itcheaper elsewhere.

) Makesmeyau’regetﬁngnghmpmvide

or your family if you kick. Lots of impartial

websites, like m, offer life insur-
ance calculators. ¥ yow're Ppaying into Social

Secmty;mxrfamﬂymmeeeiveSodalSem-

Tity survivors benefits too. For the average

mnwﬂhawifeandtwommgdﬁhhmﬂ:at’s

mughlyﬂoo,ooowurﬂmfpaymmts.Bem
toinclude that in your calculation,

The best way to ensure you’ll still have
moneywhenynuﬁe%istokeepsomeofymu
inv&smentsﬁ:smcksduﬁngyuurreﬁmnem.
Andwhﬂemostannuitiesareablmldml due
Iaohighfea,alon@vityanmﬁtypmﬁectsyou
ﬁ'amouﬂivingyourmomy_l’utsso,ommone
oftheseatageﬁs,éetittostartpayﬁ:gatage

,andyou’llgetammd&ﬁ,oooamr.l.ive
tomoanditbecmmthebstinmnnemyou
ever made. But die at 84 and you—and your
heirs—get nothing, Oh well.

Sameagents will try tosell you life insurance
furymnkids.&eepy,m?lt’salsoadumbidea——
unlessyaumﬂymnkkliusﬁnorhe%aYou‘l‘ube
sensaiionandpu]lsinmorebankthanyw.
nnkmgdmnbmamcedemsnmnmnfym’ve
read this far, P've got you covered. m
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+ Flood Twenty percent of flood
claims are filed in low-risk and
moderate-risk areas, and the
weatherisn‘tgetﬁnglmsemzy

> Umbrella Buy this if your assets
exceed the liability imits of your
homeowners and auto policies. If
aguest at your party kills some-
one while driving home drunk, an
umbrelia policy will protect you.
> Longevity Annuity It's designed
- toprotect you from outliving your

money. And it's betterthan a clas-

sic annuity because it has low

to sinceit’sthe your've
}obslikempsh-ucﬁon. Bylaw, health plans will fﬁmmﬁ%mw
oovermedlml_c?stsforeven most expen- onewﬂlpmhblybesmingbythehometo
smei[tues_eorm;my._limﬂ:eywon'tpayyom iakesomeofmsmﬂ’away.
mortgagelfyon’mhxdupfor_ What insurance don‘ty:mneed?Almost

pmmmetanbepfxeyonﬂmopen everything can be insured. Right now; some

markef;andlfymdm’tﬁtﬁ;e aitetia,  Tucky agent is collecting a commission for
ymnnghtbe_h_nneddnmlnﬂ:atmse,gofor insuring Kim’s butt. So retrain
amdemorcrmmlilhesinsurmm.mu'llmta to be completely safe. Just for starters, dor’t
mymmtmmmliﬂsmmhealﬂlmreoosm cved:tmsumme,mtgagemsm:am:e,mp

healthinsurance, i

before

. - by your existing
umbrella policy Cover you. insurance, like theamount the company lnses
. Ingeneral, youshould have while the car’s in the shop, or the vehicle’s
mananoetowverallymlrasetslfymﬁemed irmimni ma]emmebecmseoftbatbem
most msurers will settle for the lim- ﬁmderymmused.Unlesssmhwmatﬂates
ltsofymnwverage,mvidedﬂmselinmsare coverage for diming: claims, you may
reasonahlylngh.Sohnwmlmhliabihtymm- getstuckwithalﬁgbﬂLCarrentaImmpmnes'
agedomﬂﬂed’YﬂuakEadyhlmﬂmeansm can be shadier than an CONTINUED ONP. 158
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up-front costs, says Michae! i > Dental and Vision These plans bdﬂdLifeNotwmmnmsyom
Kitces, C.EP, who advises other i reallyjustoffer prenegotiated :  kidis the family’s breadwinner,
ﬁnancia!advisors.sm,it'saga:m discounts in exchange for your says Bob Hunter of the Consumer
ble. if you die before payments premium payment, says Kent : Federation of America. .
kiekin.yourheirsg_etmmmg ¢ Anthony of First Group Insurance. » Credit, and Trip Health
Butif you live to enjoy a few years | » Accident & Critical Hiness i Beware of anyinsurance that's
of payouts, you'll eam your pre- i Consideritifyour employer doesn’t i pushed onyouasanadd-onfo
miums back and then some. offer disability insurance, orif i another sale, says Hunter.
»I.nng-TeImGaeThispmteqts i it's beyond your personal budget. » Cancer Obamacare laws make it
:  Youfromthe high cost of assisted i > Auto Rental Your autoinsurer redundant with your regular heaith
care, says Ryan—in America, 13 andcreditcard may notpaythe | coverage, says Hungelmann,
patcentof aging parsnispayfor | “loss of use” and “diminished : .
pdp.Asampmmiemommamws- value® isions that some rental D-Wﬁlg_ifon!yyoucunldmsure
ing home costs $80,000 a year. : compapm"eswputsm“shumﬁnepm i yourmaniage instead.



